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Michael Horn
Tennessee Regulatory Authority NOV 1§l999

460 James Robertson Parkway

Nashville, TN 37243-0500 ENERGY & WATER DIVISION

Re:  Gasco Distribution Systems

Dear Michael:

Gasco has provided me with the following documents in response to your request for
information. If you have any questions, please feel free to call me at 252-2363.

Sincerely,

BOULT, CUMMINGS, CONNERS & BERRY, PLC

7

By:
Henry Walker
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GASCO

PISTRIBUTION SYSTEMS, INC.

. 4435 EAST PIKE ZANESVILLE, OR 43701 OFFICE 740 454-6198
FAX 740 454-7780

November 10, 1968

Mr. Henry Walker

Bautt, Cummings & Bermry, PLC
414 Uaion §t., Buite 1800

P.O. Bax 188082

Nashvilie, TN 37218
re: Docket No, 98-00778

Petition of Gasco Oistfhutian
Systems, Inc. for approval of
Special Contract

Dear Henry:

We have recelved Mr. Michael Horne's November 2, 1899 letier requesting clarification the
following poimts:

1. The correct change for liquidated damages Is $0.525 par MMBtu as stated in
the Gas Service Agreement Saction 3.5 {B) lenguage.

2. Article V, Section 5.1, Contract Price. Attached Is a sample fnvoice and @
+ mxample of the pricing methodology.

3 The service locatlon of the wood ilin facllity In relation to other gas utility
service. The Gemt wood kiln fedility is lecated in Fentress County,
spproximetely three milas northeast of the town of Allardt, There are no gthes
natural gas wility companies serving this area. This is a very rurat area.
Fentress County only has on¢ gas company, tha Jamestown gaa campany.
The Jamestown gas company has declined to serve the Semnt woed Kiin
facllity and this sred of the county, they don not have gas lines near this ares,

4. Has thig fecility received gas service fnom other utllity sources? Thisis e
newly built facliity this Fall of 1699 and therefore has néver received pravious
service,

5. Provias a rate cemparison for the proposed Germit speclal contract with other
Gasco special contracts? Gasca only has two other special contracts with
indusisial customers. The Gernt special contract utilizes the same g2s
pricing determination mechanism and Gas Service Agreement previously
approved by the TRA for the two other Industrial special contracts, The other
twa industriat plants are the Hutchison plants located in Pickett County.

Please give meo a call if you havs any qﬁastions-
Very truly yours,

Kenneth D. Magyar

FILE




GASCO

DISTRIBUTION SYSTEMS, INC.

4435 EAST PKE ZANESVIILLE, OH 43701 OFFICE 740 454-8108
FAX 740 484-7760
INVOICE
Estats of Bruno Gemt, Inc.
1905 Miehigan Avenue
P.Q.Box 69 Invoice No.! 10159901
Allardt, TN 38504 Invoics Date: _ 11/10/99
' Due Date: ' 10/20/99

Atta. Edward N. Wiley V

R

DELIVERY/SALES POINT: Estate of Brunp Gemt, Inc. delivery tieter

CONSUMPTION MONTH: September 1999

Actual Actual
Quantity  Quantity
DTH Mcr Rate/DTH Amount

0 : 4] 30.0000 $0.00

TOTAL AMOUNT DUE $0.00

Wiring Instractions
Gusco Distribution Systes, Ioc. Accoant #30049520
‘The First Nutions! Bank
Zspewville, OB
ABA #044101169

Estate of Bruno Gemt, Inc. i8 reaponsible foc paying any und all Local, Stte, and Foderal Taxes



GASCO

DISTRIBUTION SYSTEMS, INC.

4435 EAST PIKE ZANESVILLE, OH 43701 OFFICE 740 454-8198
’ FAX 740 454.7780

Example Natural Gas pricing
November 10, 1999

The following is an exampla of the netural gas pricing for the month of September 1989 for
naturat gas dellvered to the Estale of Bruno Gemt, Inc.:

$2.812/ MMblu Septamber, 1898 Nymex contract closa
0.6500 / MMbtu TGP and ETNG transport faas
.8 3.562 f MMbtu @ Titan ETNG gsts
$ 3.562 / MMbLu Than redelivery fees
0.3582 / MMbtu Proretion (estimate)
0.2483 / MMDBlu Retainage
06000 { MMbiU Redeilivery Toe
$4.7678 / MMty @ Gemt delivery meter

Please note the proration is an estimate. The actual volumes are used to calculste this number
atter the sales month




GASCO

DISTRIBUTION SYSTEMS, INC.

4435 EAST PIKE ZANESVILLE, OH 487011 | o GFRICE 7400154-6198

. FAX 740 454-7780

Example Natural Gas pricing RO
November 17, 1999 ‘

The folldwing IS an example of the natural gas pricing for the month of September 1998 for
natural gas delivered to the Estate of Bruno Gemt, Inc;

$ 2.912 / MMbtu September, 1899 Nymex contract close
£.8500 / MMbty TGP and ETNG transport fees
$ 3.562 / MMbtu @ Titan ETNG gate
| $ 3.562/ MMbly Titan redelivery fees
0.3562 / MMbtu Proration (estimate)
0.2493 / MMbtu '~ Retainage
0.6000 / MMbty Redelivery fee
$4.7675 / MMbtu @ Gernt delivery meter
}'34.9344 / Mef BTU conversion 1 035

Please note the‘;proratiorw is an estimate. The actual volumes are used to calculate this number
after the sales month. - ‘

When comparing the Gemt Kiin to Gasco's others tariff Industrial customers, the important
differences are that Gasco's current customers are prnimarily Winter seascnal consumers and use
significantly less gas volumes per weekday than the proposed Gernt Kiln ( estimated at 30 - 50
mcef per day witn the variations due to the moisture content of the green iumber ).

The Gemt Kiin also had the option to burn aiternative fuels such as propane, since they are a 24
hour a day 7 days a week operation, uniike Gasco's other customers. To compete with the
altemative fuels| Gasco needed to negotiate special contract terms.
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November 17, 1999 HARGLD WHITED

Mr, Mike Horne

lernneasee Regulatory Authority

460 James Robertson Parkway

Naghville, TN 37243-0505

Dear Mr. Horne:

The City of Jamestown Gas System has no ohjection to GASCO

Distribution Systems, ine. supplying natural gas to the
Gernt Lumber Company kiln dry operation.

We further believe that this business will be a boost to
the economy in our area.

Sincerecly,
- e T mw, T —
dw.,,,,u.%

Gwenith Duncan
Mayar

GD:dyr

Enclosure




CITY OF JAMESTOWN

Bk 1T RESOLVED BY THE BOARD OF MAYCR AND ALDERMEN OF THE
CITY OF JAMESTOWN, TENNESSEE:

That the City of Jamestown hereby makes the following . . fJ
recommendation to the Fentress County Board of Commissioners
regarding granting a Franchise to GASCO Distribution Sysiﬁﬁ#i}ﬂﬂg}:{yq 3 29

WHEREAS, the City of Jamestown has recently spent one million 4
dollars ($1,000,000) for the installation of new gas pipiliﬁ%ﬁ}égdgl"”‘.
probably will spend 1.5 million dollars ($1,500,000) in the near
future, We sincerely believe that to grant a Franchisercounty-wide
to GASCO would harm the Jamestown Gas System financially.

THEREFORE, we propose a Franchise for said company East
ot the present and exlisting gas pipeline that runs South to

North through Fentress County, and only one-half (1/2) mile West
of the existing gas pipeline.

PASSED ON SINGLE READING THIS 23rd DAY OF AUGUST, 1999.

Ayeas: 4
Nuys: Lo
Absent; 1
Not Voting: 0

APPROVED by me this 23rd day ot August, 1999,

NITH DUNCAN
MAYOR

P

. - ATTEST:
. SARAH THREET o
S CITY RECORDER



